
 

 

 

 

 

PRESS RELEASE 
 

BOARD OF DIRECTORS OF PIERREL S.P.A. 
 

 

✓ Approval of the Interim Management Report for the Pierrel Group and Pierrel S.p.A. at 30 
September 2017: 
 

▪ Revenue of some € 9.8 million, showing an increase of some 2% compared to 30 September 
2016, when they were some € 9.6 million; 

▪ EBITDA negative about € 0.4 million, showing an increase of about 71% compared to 30 
September 2016, when it was negative for about € 1.4 million; 

▪ EBIT negative about € 1.2 million, of which about € 0.8 million for amortization, an 
improvement of approximately 50% compared to 30 September 2016, when it was negative for 
about € 2.4 million; 
Overall consolidated net loss of approximately € 4.2 million (due by approximately € 3.2 
million from non-recurring charges), down about 180% compared to 30 September 2016, 
when the Group recorded a consolidated net profit of about € 5.2 million; 

▪ Net financial debt of approximately € 16.8 million, an improvement of about 16% 
compared to 30 June 2017, when it was approximately € 22.3 million and of about 21% 
compared to 31 December 2015 when it was approximately € 27.2 million for operating 
activities only; 

▪ Net banking financial debt at approximately € 12.6 million, an improvement of about 
20% compared to 30 June 2017, when it was approximately € 21.1 million and of about 26% 
compared to 31 December 2016 when it was some € 22.9 million; 

▪ Cash and cash equivalents of about € 0.7 million, a deterioration of 32% compared to 31 
December 2016, when it was approximately € 1.1 million. 

 
 

✓ Sales of Orabloc® in the first 9 months of 2017 in the US recorded an increase of about 19% 
over the corresponding 2016 period. 

 

Capua, 7 November 2017 – The Board of Directors of Pierrel S.p.A. ("Pierrel" or "the Company") met 
today and revised and approved on a voluntary basis the Interim Management Report of the Pierrel 
Group and the Company as at 30 September 2017, prepared in accordance with IAS/IFRS international 
accounting standards.  

The Company and its subsidiary Pierrel Pharma S.r.l. with a sole shareholder (collectively, the "Pierrel 
Group") closed the first nine months of 2017 with consolidated revenues of approximately € 9.8 million, 
up by about 2% compared to the approximately € 9.6 million achieved in the corresponding period of 2016 
and a negative consolidated EBITDA of about € 0.4 million, an improvement of about € 1.0 million 
compared to 30 September 2016, when it was negative for about € 1.4 million.  

Here follows a brief description of the business performance and management results at 30 September 2017 
of the individual divisions of the Pierrel Group (Holding, Contract Manufacturing - CMO and Pharma). 

The Holding Division recorded a negative EBITDA of around € 1.2 million in the first nine months of 
2017, an improvement of around 24% on the corresponding figure of 30 September 2016, when a negative 
figure of around € 1.6 million was recorded, in line with the forecasts approved by the Board of Directors 
of the Company on 11 October and communicated to the market on the same date.  



 

 

 

 

 

The CMO Division recorded in the first nine months of 2017: (a) total sales, gross of intercompany 
eliminations, of approximately Euro 9.6 million, an improvement of some 7% compared to the € 9.0 million 
recorded in the same period of 2016; and (b) a positive EBITDA, gross of intercompany eliminations, of 
approximately € 879 thousand, an improvement of some 670% compared to the same period of 2016, when 
it was positive for approximately € 130 thousand.  

Both the sales and the EBITDA recorded by the Division in the first nine months of the year are 
substantially in line with the forecasts approved by the Company's Board of Directors on 11 October and 
reported to the market on the same date.  

The Pharma Division recorded in the first nine months of 2017 total sales, gross of intercompany 
eliminations, of some € 4.6 million, an improvement of about 5% compared to the sales achieved in the first 
nine months of 2016, also due to the positive sales performance of Orabloc®, Pierrel branded dental 
anesthetic based on articaine marketed by the Pharma Division. In particular, at 30 September 2017 
Orabloc® sales on the North American market by Pierrel Group's distributors to end-customers increased 
by approximately 19% compared to the same period of 2016. During the same period, the Pharma Division 
recorded a positive EBITDA of about € 0.4 million, in line with the corresponding figure at 30 September 
2016. 

As of 30 September 2017, the Pharma Division recorded overall sales lower than the forecasts approved by 
the Board of Directors of the Company on 11 October 2017 and reported to the market on the same date, 
mainly due to the postponement to the following month of deliveries referring to orders processed in 
September 2017. Nonetheless, due to the increase of sales with a higher gross profit with respect to those 
with a lower gross profit, the EBITDA of the Division at 30 September 2017 was in line with the budget 
forecasts. 

Pierrel Group's EBIT at 30 September 2017 was negative for approximately € 1.2 million, after 
amortisation of approximately € 0.8 million, an improvement of about 50% compared to the corresponding 
figure of 30 September 2016 when it was negative for approximately € 2.4 million, after amortisation of 
approximately € 0.9 million. 

In addition to the foregoing, the Pierrel Group reported non-recurring financial charges of some € 3.2 
million at 30 September 2017, down about 300% compared to 30 September 2016, when they were equal 
to about € 1.0 million. The item of non-recurring financial charges is attributable to: (a) for approximately € 
1.6 million, adjusting, in line with applicable accounting principles, to fair value (corresponding to the stock 
market value of the Relief Shares on the Swiss Stock Exchange on the last day of the reference period) of 
the value of the holdings of the Company in Relief THERAPEUTICS Holding AG, entered in accordance 
with IAS 39 among the "Available-for-sale financial assets"; and (b) for approximately € 1.7 million, to the 
capital loss recorded by the Company following the sale of some of the Company's Relief shares in the first 
nine months of 2017.  

Therefore, in the light of the foregoing, at 30 September 2017, the Pierrel Group recorded a consolidated 
net loss of approximately € 4.2 million (significantly influenced by the non-recurring financial charges 
described above for approximately € 3.0), significantly deteriorating compared to 30 September 2016, when 
the Group recorded a consolidated net profit of € 5.2 million, which was, however, significantly affected by 
the disposal capital gain of approximately € 10.2 million, as a result of the deconsolidation of the Relief 
Group the entire TCRDO Division from the Pierrel Group since the end of May 2016, which has 
determined the elimination of all assets and liabilities of the TCRDO Division, the negative net assets 
attributable to the Group and the positive net equity of third party competence (for more information see the 
press release published by the Company on 14 November 2016 and can be found on the Pierrel website at 
www.pierrelgroup.com, section Press/Press Releases).  At 30 September 2017, the net financial debt of the 
Pierrel Group amounted to approximately € 16.8 million, an improvement compared to 31 December 2016, 
when it was approximately € 22.8 million and included a current financial debt of approximately € 11.3 
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million euro (about € 16.5 million at 31 December 2016). The improvement in the net financial debt of the 
Pierrel Group is mainly due to: (a) the payment, at the due dates, of some repayment rates of the loans in 
force at 30 September 2017; (b) the positive effects of the communications received by the Company on 8 
August 2017 by the shareholders Fin Posillipo S.p.A. and Bootes S.r.l., in which they authorized the 
Company to account to Pierrel's capital a part of the receivables (for an amount of approximately € 4.1 
million) due from shareholders to the Company following the purchase of receivables accrued from 
Unicredit S.p.A., Banca Popolare di Milano S.p.A. and Banca Nazionale del Lavoro S.p.A. against the 
Company and Pierrel Pharma S.r.l. with a sole shareholder (for more details see the press releases published 
by the Company on 7 and 9 August 2017 and available on the Pierrel website www.pierrelgroup.com, section 
Press/Press Releases); and (c) future capital increase payments made in July and August 2017 by the shareholders 
Fin Posillipo S.p.A. and Bootes S.r.l. for the benefit of the Company for a total amount of € 1.0 million, in 
compliance with the previous commitment made by the shareholders (for more information, see the press 
release published by the Company on 14 November 2016 and available on Pierrel's website at 
www.pierrelgroup.com, sectionPress/Press Releases). 

The consolidated liquidity of the Pierrel Group at 30 September 2017 was approximately € 0.7 million, 
essentially in line with the corresponding figure for the first nine months of 2016.  

As of 30 September 2017, none of the Pierrel Group companies has issued bonds. 

At 30 September 2017 the Group's overdue debts to suppliers amounted to some € 2.1 million (some € 3.1 
million at 31 December 2016), those to social security institutions amounted to some €0.4 million (some € 
1.2 million at 31 December 2016), and those to the tax authorities amounted to some € 0.9 million (some € 
1.0 million at 31 December 2016). 

During the third quarter of 2017, the consolidation scope of the Pierrel Group did not change significantly 
compared to the closing date of the previous year. 

 

Results of Pierrel  

At 30 September 2017, Pierrel recorded revenues of some € 9.7 million, an improvement of some € 9.0 
million in the corresponding period of 2016 and a negative EBITDA of some € 0.3 million, an 
improvement of about 77% compared to 30 September 2016, when it was negative for some € 1.5 million. 
Compared with the same period of the previous year, the increase in revenues has led to a proportional 
increase in raw material costs, but it recorded an absolute decrease of "Costs" (about 11%) and a a decrease 
in the item "Other costs and provisions" (equivalent to about 27%), with a consequent positive effect on 
the EBITDA of the period.  

The company's net financial position at 30 September 2016 was negative for some € 12.2 million, an 
improvement when compared to 31 December 2016, when it was negative for some € 17.8 million. This 
change is due to the reasons set out above in this press release in the section on net financial debt of the 
Pierrel Group as of 30 September 2017 and also includes other non-current payables of some € 6.2 million. 
This amount is entirely attributable to the discounting of the mid and long-term borrowings of the 
Company's financial debt towards Dentsply International Inc. In accordance with the terms of the relevant 
contract, the repayment of that debt relates to the supply of pharmaceutical products by Pierrel to Dentsply 
and the residual term is estimated to be around 4 years at 30 September 2017. The Company's short-term 
debt to Dentsply is estimated at some € 677 thousand and is classified under "Other current financial liabilities".  

At 30 September 2017, the Company recorded an adjustment to the value of the stake held in Relief 
THERAPEUTICS Holding AG for an amount of some € 3.2 million due to the fair value adjustment of the 
value of the related stake and the registered capital loss as a result of some sales of Relief shares made on the 
market in 2017 (for further information please refer to the description above in this press release related to 
the non-recurring financial charges of the Pierrel Group at 30 September 2017). Under the international 
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accounting principle IAS 39, this investment, equal to 3% of the related share capital, falls under the category 
"Available-for-sale financial assets" for which the applicable evaluation parameter is the fair value (corresponding 
to the market value of the Relief shares on the Swiss Stock Exchange on the last day of the reference period). 

The difference between the value (CHF 0.30) originally entered in the Company's financial statements for 
each share held in the share capital of Relief THERAPEUTICS Holding AG and the fair value of the Relief 
shares at 30 September 2017 (CHF 0.10) qualified as a "prolonged and continued" loss and, in accordance with 
the reference accounting principle, recognized in the income statement of the Company.  

In the light of the foregoing, the Company's total net loss for the first nine months of 2017 was some € 4.0 
million (some € 3.0 million at 30 September 2016), mainly due to the above-mentioned adjustment (for some 
€ 3.2 million) of the residual value of the investment held in Relief. 

Significant events during the third quarter of 2017 and after 30 September 2017 

All the events and significant transactions related to the Pierrel Group occurred in the third quarter of 2017, 
as well as significant events after 30 September 2017, were promptly communicated to the public. In this 
regard, the following is noted: 

(i) the events related to the purchase by the shareholders Fin Posillipo S.p.A. and Bootes s.r.l. of 
loans granted by Unicredit S.p.A., Banca Popolare di Milano S.p.A., Banca Nazionale del 
Lavoro S.p.A. and Intesa Sanpaolo S.p.A. against the Company and Pierrel Pharma S.r.l. with a 
sole shareholder and the consequent partial repayment of such receivables to the Company's 
assets and the related effects of such transactions on the Company's balance sheet (see, inter 
alia, press releases published by the Company on 14 July 2017, 7 August 2017 and 9 August 
2017, all available on the Pierrel website at www.pierrelgroup.com, section Press/Press Releases); 

(ii) the approval of the Board of Directors of Pierrel on 11 October 2017: (a) in accordance with 
the provisions of the current legislation relating to transactions with related parties, of the 
Pierrel Group's restructuring plan (the "Recovery Plan") pursuant to and for the purposes 
referred to in Article 67, paragraph 3, letter d of the R.D. 16 March 1942, no. 267, as 
subsequently amended and supplemented (the "Bankruptcy Law"), and the related ancillary 
convention; (b) of Pierrel's financial statements and consolidated financial statements for the 
year ended on 31 December 2016; (c) on a voluntary basis, of the Pierrel and Pierrel Group's 
Interim Management Report at 31 March 2017; and (d) of the Pierrel Group's interim financial 
report as of 30 June 2017, including the condensed consolidated half-year financial statements 
of Pierrel at 30 June 2017 (for further information, see the press release published by the 
Company on 11 October 2017 and available on Pierrel's website at www.pierrelgroup.com, 
section Press/Press Releases); 

(iii) on 20 October 2017, the release by Mr Campanile of the certificate referred to in Article 67 
paragraph 3, letter d of the Bankruptcy Law relating to the Recovery Plan (for more 
information, see the press release published by the Company on 20 October 2017 and available 
on Pierrel's website atwww.pierrelgroup.com, section Press/Press Releases); 

(iv) on 23 October 2017, the call for the Meeting of the Shareholders of the Company on 22 
November 2017, in a single convocation, to discuss and deliberate, inter alia, on the approval 
of Pierrel's financial statements at 31 December 2016 and of Pierrel's share capital increase of 
up to € 35 million, including premium, as one of the key elements of the Recovery Plan (for 
more information, see the call for the Shareholders' Meeting published by the Company on the 
23 October 2017 from the daily newspaper "Italia Oggi" and, in its entirety, on Pierrel's website 
www.pierrelgroup.com, section Investor Relations/Shareholders' Meetings documentation/Shareholders' 
Meeting of 22 November 2017). 
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* * * 

In addition to the standard financial indicators required by international accounting standards IAS/IFRS 
("IFRS"), this document contains some alternative performance indicators for the data at 30 September 
2017 in order to allow a better appraisal of the economic and financial position of the Pierrel Group. These 
indicators are presented in the other annual financial reports and interim reports of the Pierrel Group, but 
should not be considered as replacements for the conventional indicators recommended by the IFRS. 

According to CESR/05-178b of 3 November 2005, below is a brief description of the alternative 
performance indicators, as well as their composition, mentioned in this press release:  

- EBITDA or “gross operating loss”: indicates the difference between sales revenues and 
costs related to the consumption of materials, cost of services, labor costs and the net balance 
of operating income and write-downs and represents the operating result before amortization, 
depreciation and provisions , financial management and taxation;  

- EBIT o “operating profit”: indicates the difference between the gross operating result and 
the value of amortization, write-downs and provisions and represents the operating result prior 
to financial management and taxation; 

- "Net financial debt": is an indicator of the financial structure of the Pierrel Group. It is 
calculated as the result of short and long-term financial payables and related derivative 
instruments, net of cash and cash equivalents and financial assets. 

For information only, it should be noted that the Group's activities are not affected by significant seasonal 
factors. 

 
* * * 

The Interim Report of the Pierrel Group and the parent company Pierrel S.p.A. at 30 September 2017 is 
filed and available to the public on request, at the registered office of the Company in Capua (CE), Strada 
Statale Appia 7 bis 46/48 and at the head office of Borsa Italian S.p.A. and it will also be available in the 
Investor Relations/Financial Documents of the Company's website,  www.pierrelgroup.com, and on the 
authorized storage mechanism of regulated information Nis-Storage www.emarketstorage.com). 
 

* * * 
 
The executive responsible for the preparation of corporate accounting documents of Pierrel S.p.A., Mr Francesco Pepe, declares 
– pursuant to  Article 154-a(2) of Italian Legislative Decree 58/1998 – that the accounting information contained in this 
press release and relative to the Interim Management Report at 30 September 2017 corresponds to the documented results, 
ledgers and accounting entries of the company. 

* * * 
This press release comprises the Interim Management Report at 30 September 2017 required by Article 154-b of Italian 
Legislative Decree  58/1998 and is available in the section Investor Relations/Financial Documents section of the web site of 
the Company www.pierrelgroup.com, 

* * * 
Attached below are the income statements and balance sheets of the Pierrel Group and Pierrel at 30 
September 2017, that have not been subject to audit. 
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FINANCIAL STATEMENTS OF THE PIERREL GROUP   
 

Consolidated income statement 

 
 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Consolidated statement of comprehensive income 

 

 
 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Consolidated balance sheet 

 
 

 
 
 
 
 
 
 
 



 

 

 

 

 

 
 

Net consolidated financial position 

 
 

 



 

 

 

 

 

FINANCIAL STATEMENTS OF THE PARENT COMPANY PIERREL S.P.A. 
 

Separated income statement  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 

 

 

Statement of comprehensive income 

 
Balance sheet  



 

 

 

 

 

 
 
 
 
 
 

 
 
 
 
 

 

 

 

 

 

 

 



 

 

 

 

 

 

Net financial position  

 
 

* * * 
Pierrel S.p.A., global provider for the pharmaceutical industry, specialises in the pharmaceutical production 
(Contract Manufacturing Division) and the development, registration and licensing of new drugs and 
medical devices (Pharma Division). 
Pierrel Group is listed on the MTA exchange which is organised and managed by Borsa Italiana and boasts 
over 60 years’ experience in the pharmaceutical sector, being one of Europe’s leading producers of local and 
dental anaesthetics.  
Pierrel also has a production unit in Capua, close to Naples, Italy, that has been authorised by the European 
Medicines Agency (EMA) and the Food and Drug Administration (FDA) for the aseptic production of 
injectable medicines.  
The subsidiary Pierrel Pharma S.r.l. has registered and distributes the Orabloc® dental anaesthetic in 
Canada, US, Russia and Europe. The registered office of Pierrel S.p.A. is in Capua (CE), Italy. 
 

For further information: 

Pierrel S.p.A. 
Investor Relations 
Mr Fulvio Citaredo 
E-mail: investor.relations@pierrelgroup.com 
tel. +39 0823 626 111 
fax +39 0823 626 228 

Global Consult s.r.l. 
Media Relations 
Rossana Del Forno 
E-mail: areacomunicazione@globalconsultsrl.com 
tel. +39 333 6178665 
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